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Dear “Applicant:

Ve have édneidared vouy: appllcutien ior tcccgnition of 0%emp~ton
from Federal Incone Tar undet Section SOI(c)(S)'of che Intetnal
~Revenue Code. . e . ' .

You vere tncorpora:ed on 11!11602 tne Lencrsl not
for profit laws of the.Statc of for ‘the. folioainp BT
purpoges: “To aominister aad opotate ‘348 orgarlzn:;on on’'H co~-.
operative bazis productng oY fn:n;chﬁﬁg goadn, servicen or g
facilities prinatily for"he benefdi £ Lits. neﬁbera vho sre’

_consumers of guch gooda, zcrvices iT facill;ics. “To provide food
-and noo~food 1:emn to menbers - IS nant coapnti:lve priccs.;. :

Your activities consist of- purcnasiag food or non-food items for.
your nexbers' beneflc. - Your - organization naken. puzchraes in
bulk, then sells thew to your ‘mexnbers baged upon she martket cost
of the itenms pu-chased plua auy fzq&ght Caaﬁ.ffrreight comts oy
range fror: M to -Z of the. narkec "ost. - .

ﬂembership in your o:ganizacion 18 npan ‘tel unyone who gaya ‘the.
SHEl deposit which represencs r.h‘c purchsae lavcl of such mmber.

The éeposlt 19 rn:urned to the menber upon Tt tn!nat{on of
menberahip. - :

Your applicmtion sta:eu :hnt upon your disaolu:lon on the
corporatien, memhe:phip fees,will Be returned without intercst;
capitnl interesc will be disg ibuteé S0% to thie president,, and
‘the veamaining 50 to be uazxy dia rlbuzed uwonab ne'bqarﬂ of
dirvrectovs. s g S st :

The Income Tax hegu‘ations, Section 2 Sﬂi(c)(ﬁ),'déﬁbkfﬁe‘
organizations contenpleted: by. Section 501(:){5) of the Code auh
those orqanizecions which’ have no net earnlngs 1nuring to. the’

degree of efficiency in thﬁi

Depmmﬂwim‘hmxv Imomdﬁavm 'Bomc.
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